
IYav 1 1  02 U 4 : O Y p  . .  
. .  . .  

! BEFORE THE FEDERAL ELECTJOS commssrm 
in the Matter of ' . \  

' AIaIi Schwartz ' .  1 MUR.  5 I87 . .  
A,MS Consulting Services, LLC ) 

alia Asset Msnagenienr Systems, LLK. ) 
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COI\CILIATION AGREEMENT 

This matter was initiated by a Conlplairit filed with the Federal Election Corrunission ( 

Commission") by Mattel. lnc. Sec 2 (J.S.C. 9 4373(a)( I ) .  The Commission found reaSoft?io s. . w  . .  - 
believe ;\Ian Schwartr and AMs Consulting Semi&, LLC nku Asset Management Systems 

("AMS"! knowingly and willfully'violated 2 u.S.Cl 2 U.S.C. 8 44 1 t: 

YOW, l'l&KEFORE. the Commission and the Respondqrs. having participated in 

3 : . int'irmial methods of conciliation. prior to a finding ofprobable.cause to believc, do htxeby ayree 
. .  . .  . I' u .>. ._  .. . 

* '- . . I  

'. 1s. tbliows. 
. .  

. 1. The Cornmi'ssion has jurisdiction over the Respondents and the subject 'matter of this . . 
I .  

. proceeding, and, this asrecnient has the.effect of an agreement entered pursuant to 2 U.S.C. 
. I  

. .11. 'Respondents'have had a reqsonablc lipportunity to denionstrate that no action should ' 

I 

be taken in this matter. . 
. I  

. .  I1 I .  RespondLntB enters voluntarily into this ayeement with the Cornnissi&. 

I\'. The pertinent. facts in this matter are as follows: . I .  

. .  
' I .  .+len;S$hwartz is the &e proprietor +Ails Consulting Scrviccs. LLC: trkcr . 

Asset X4lanayetknr I. . Sykterns (hereinafter refcrrcd to as ".4%lS*). which has its oflice in Toriance. 
.II 

Ca I i rorni a. . 

. .  



!. 2. Mattel. Inc. is a Delaware corporation with headquarters in El Segundo. 

California. 

3. Fenpin Cuza is a former Senior Vice President of Mattel who was in cliargc of 

Mattel's tnternatirrnal Trade and Worldwide Government Mairs .  supervised the Consunicr 

.\fTairs Department and oversaw Mattel's Ciistoins department. He held this position fiom June 

1997 t o  March 2001. 

4. Beyinning in 1996, at Mr. Cuza's direction, Matte[. Inc. made payments to  ' 

h\jS for various consulting services and for other purposes. 
. .  . .  

. . 5. 2 U.S.C.. 9 44lfprohibits: (1) making a contribution in the name'danother;  ' 

. .  

(2) knowin& permitting one's name to be used to effect such a contribution; and (3) knowingly . . 

accepting such a contribution. lo addition. no  person may knowingly help or assist any person in 
I 

making a contribution in the name of another. 2 [J.S.C. g,431E 1 1  C.F.K. $ I IO.?(b)(l j(iii). This .. I 

. .  
prohibition also applies t o  any person who provides the money to others to efect contributions in 

their names. 1 I C.F.R. 8 IlO.3(b)(2).' 

6. The Act addrcsscs violetidns oflaw that are knowing and vvillfid. .\'C.L. 2 L;.S.C. 

.9$437g(a)(5)(f3) and 437y(d): The phrase "knowing andmwillfbl" indicates that'"actions [were] 

taken with full knowledge of all of the facts and a recognition that the action is prohibited by . 
I .  

la\c." 12"s Cony. Kec. H3778 (daily ed. May 3. 1976). 

. .  ' 7. Mr. Schwartz. via t'%k,' submitted two types ofinvoices tor payment by 
. .  

Ma~tcI. Inc. The first type were monthly invoices for his consulting serviccs. 'which wcre 

subrnittd directly t o  Mattcl. and paid directly by Mattel Invoices of the second ivpe were 

' submiired to and paid by Laxmi, a California corporation which provides a bill-payins service for . 

Matiel: With regard to invoices subrniited by A M S  to  Lasnii, in most instances. Mr. C'um would 
. .  

. .  
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'! approve the AMS 
. .  

invoices and.then fonvard.thern t o  Laxmi. Laxmi would then pay' AMs. and in 

turn seek reimbursement from Mattel throush the automatic payment system. 

' 8. Mr. Schwartt made political contributions to federal candidates for which he 

.. . received reimbursument from Mattel rhrough payments io AMS through Laxmi. 

9: Mr. Schwartz caused Ahis to generate invoices which were thc means by 

which sev&al individuals were reimbursed ty Matte1 ti?r political contributions. I.:pon receipt of : . 

those.payncnts from hlattcl, AMS and Mr. Schwartz would remit the funds back to Mr. %uza 

sndior other individuals. Between I996 and 2000. $120,7 IS in reimbursed contributions werc 

made t.0 federal political com'mittees by .Mr. Fermin Cum. hlrs. lnes Cum, the Ciinas' dauyhiq 

. .  

a .  

'Tsrnrny Orozco. the Qzas'. son-in-law Frank Orozcb. Jacqueline Ralcstra. John E3alcstra. Shcryl 

Green, GliJria' Zwinak. Katherine Walker, Erank.Gomez. Ella Schkartz. M:. Schwdnz. and ' 

Kathleen Wilcos, fiinnerly known as Kathleen Schwartz. The  reimbursements were made 

through payments from Matrel t.0 A M s  that werc conveyed through Lasnii. Mr. Schwanr andior 

A M S  would remit to Mr. C u i a  thc rcimburwments for those contributions made by &I:. arid 

-Mh. Ciiza. qnd.Mr. and Mrs. Orozco. Mr. Schwarcz and/or :\%IS would rcmir reimburscmcnts. 

directly to rhe other individuals named abovc for federal political contributions. 

. .  
' 

. ;  . .  
. .  

. . 
. I  

I '  

. I  

. . .  

10. 111 addiiion'to the chtributions reimbursed by Mlatrel 'listed above. 

Mr. Schwartz reiniburlscd Anthony Willou~hby and Carol AminotT for ai leasi S5,5Oh in polikical . .  
I 

coniributions Mr. Willoughby and 3fs. r\mint?ff rnadc to federal cornmittccs in 20(!(?. 

' I I .  Mr., Scliwanz niedc SC7.650 in political contributions in his own narne to tlic 
I .  a '  . .  

Rdkral committcTs'indiCaied on t hc datcs provided. for which hc reccived reimbrrrsenpt fi-on? . . 
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0 0 

. 10?'03/1996 . 
urCi01i'1997 . 
0412 1 / L 997 
0611 3/ I 997 . 
O8il4! 1 997 ' 

11/17/1997 

' 1 2m/  1 997 
I Z i l  If1997 
o i i 1 ~ 1 9 9 8  

. 02/1S!1993 
02i I Si I 99s 
02/ 1 si I 99s 
02.25; 1 998 
O X M /  1998 
0.1;23/ 199s 
04!23/ 1 998' 
W!23il998 
04!28/ I998 
090 li I998 

' o<i/i 9/i 998 
r27:'38/ 199s ' 

08/14/1998 , 

10:14/199s' . ' 

.. 02: I o/ I999 
021 1 7; 1 999 

. 11/'14/1997 

12!04/1997. ' ' 

. 09/01i1998 

. .  04/06/ 1 999 
04lQ9/ 1.999 
OG;3 oi I 999 ' 
G'J!38i-199~ 
I O/06/ 1 999 ' 

' 1 lr'23ilY99 
1 I .,23/'1999 
I ?22/ 1999 . 
0 I ?'Z 5/2000 
0 ! .'25/21)00 

. 06/09/2000 
05~25/1000 
O S i ' ~ O i 2 0 0  
I 1;13/2000 

. .  

. .  

New Democratic Majority 
Gephardt in Congress 
.Friends o f l ane  Harman 
Mencndei fix Congress 
Bccerra for Congress' 
Sanchez for Congress . . 
Gephardt in Congress 
Friends of Lois Capps . ' 

Committee to Reelect L-oretta Sanchez 
'Friends o f  Barbara Boxer 
Juanita Millender McDonald . 
Shelley Rerkeley for Congress 
Friends of Lois Capps 
Boser for Senate 
Boswell for Con, ares . 
Committee to Reelect Lorctta Sanchez 
Shcrman for Consress 
Casso for Congress 

' B a p  Gordon for C'ongress ' 

Committee toReelect Lorctta Sanchea 
Diu-Balart for Cony,ress 
Et'i'ective Government Committee . 
Leridership '98 
Friends of .Barbara Boser 
Barry Gordon for  Congress 
EIEctive Gknernmcnt Committec 
Gore 2000 Inc. 
Feinstein 2000 
SchiR for Congress 
Effective Government Committee 
Democratic ConSrL.ssionaI.CaaiFai~ii .. 
Schikfor Con, wuss ' ' 

Schifr for Congress 
Democratic Leadet's Victory fund 

Solis for Congress 
Friends of Jane Harnian 
Friends of Jane Harmari 
ElTcctive Governinen1 Cornmiltee . . 
DNC Services Corp/l)cni.' Nat'I.C~,mni. . 
DNC Scrvices Corp' Dern. Nat't Cornni 
Lincolli Diaz-Dalart Tor Congress 

Ciephardt ir! Congress . . I .  

1 

I 

.. . 

. .  
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12. Mr. Schwartz and AMS made payments to reimburse Ferniin Cu7a for the 

following $29.064 in political contributions that Mr. Cuza made to  federal cornnuttees. for which 

.Mr Schwad.2 and A M S  received reimbursement from Mattel: 

. .  

I 

WiI 1/1997 Gephardt in Congress Cornmitree s 1.500 
05!09/1997 , Toricelli for U.S. Senate, Inc. $1.000 
OG/23/ 1 997 hfencndez for Congress $2,000 ' 

' 09/23/1997 Becerra for Congress . s1.000 

, Effktivc Government Committee ' $1.500 
$500. . 

. 12'0 1/1997 

s I :000 
12/03/1997 Gephardt in Congress ' . .  
! 2 1  7?'1997 

. 12/22/'1997 Friends of Lois Capps . $500 
01 / 1.Y 1998 Friends of Barbara Boxer . . S1.OOO 
03 1 G/ 1 998 s I.000 
05!03,:1998 . Lincoln Die-Balart for Congress E2.000 ' 

' 0713 I / 1998. Leadership '98 . ' ' s2.500' 
'091'09/1998. . Hahn for Congreq ' ssbo . 

1 1/26/ 1.997 Committee to Re-Elect Loretta Sanchez S 1 .OOO I 

Friends of Barbara Boser 

Bob Fiber for 'Congress 

. ' lo/ lWl998 Committee to Re-Elect Lordta  Sanchez $500, 
10.2 I/ 1998 ' Kos-ixhtinen for Congess  . : ' $564 
I Ot'Z6L.IQQS . Leadership of Today and Tomorrow %5.9@0 . . .' 
1 O..':;d 1 998 Hahn.For Conqesss .$SO0 I 
0 2  1 o/ I999 Gore 2000, Inc. s 1 .00@ . 

, . 06.'30/199.9 ' GorelLieberinan GEL.+C Fund ' ' $1.000 . 

1 2/22 1 999 , Solis for Congress 5250 
.03 !'r3?!2000 Friends of Jane t4arman ' s1.000 . 

03;3 Oi2000 , ' Kuykcndall Congressional Committec $250 

I I.2I;I.999 Bederra for Congress S I  .OQO 

. . 03i'07/2000 Friends o F Jane Hannai  s I .ooo 
. .  

13: Mr. .Schwa& and A...4S made paymetits to reimburse Ferniin Cuza for &e 
I 

following S I0.000,in'pdlitical.contnbutions that lnes Cum made to federal cor;nmittc6s. tbr ivhich 

Mr. Schwartz and .4MS received reimbursement. Troni Mattel: 

. .  

. .  ' ' 

. .  
' 

' 04/ 1 I / i'997 Gephardt in Congress ' s i j i i o  .. 

I ' @ s m i i  99s Lincoln Diaz-Balan for' Congress $2.000 . 

GordLicbcrman GEI A C  Fund 

!$I .OI)O , ' 
A *  

. 09,,'2Yl937 Becerra Tor Congress 

' Committee to Re-Elect ILoretLa Sanchez f2.064 
$ . sr:so . 

I' O S 1  91 1 998 
' , I 0/30/ I998 t lalin fix Congress 
06G Oi i 999 ' $1 .0\10 
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.I . .  
03/07/2000 Friends of Jane Mannan 
03!07/2000 Friends ofJane Hannan 

. s I .ooo 
s I .ooo 

13. Mr. Schwartz and AMS made payments to  reimburse Femin  Cu? fdr the . 

Following S1.000 in political contributions that Tammy Orozco made to federal committees. f& 
. .  . .  

which Mr. Schwartz Fnd XhlS rczeived reimbursement from Mattel: 

Y 

06/30/1997 
OG!3 O/ 1 997 

Friends of Jane Harman 
Friends of.Jane Harman ' 

s l.000 
s I .ooo 

15. ' Mr. Schwartz and AMS made payments to reimburse Ferniin Cuza for thc 

. foilbwing $2.00G in political contributions that Frank Orozco made to federal cornmitiees. ibr ' 
4 '  
+ . 
3 

:j= 

!T . 

- - 
' which Mr. Schwartz and ih1S received reimbursement froni Mattel:. 

06!30/ 1 997 Friends of Jane Mannan $1 .OO@ 
s . .  

s_ '  
06/3O/ 1997 Friends of Jane Harman 

. .  
s 1.000 

. I  . .  - 

.. 16. blr. Schwartzand M S  made paymen!s.to teirnburse John Balestra for the . . .. I 

2 
. \ '  

fallawing 55,000 in politikal contributions that. M r .  I3alcstr+ made to federal committccs. for 

wlridi hlr. Schwaqz and AMs received reimbursement from Mat tel: 
. .  

I 

. .  

O?!O 1 / 1 9% s 1 .ooo 
03!03/2000 Friends of Jane t larman s I,OOU 

I0;'2..zi2000 . DNC Services Corporation 52.000 

Friends of Jane t larmnn ' 

03!93/2000 I .  Friends of Jane I-larman .. 5 ! ,!)no 

17. Mr. Sciiwartz and AMS made paymenis to rcimbursc Jaciucline Balcstra t& 

the following S2.000 in political contriblrtions that M s  ... Balcstra madc to tiidera1 cornniittees. tor 

I .  

. . 
I 

whi& i ir. Schwartz and AMS received rcimbiirscment froni Mattel: . .  

0.;/03/2000 Friends of Jane Harman . Sl.OOi, 
03/03/2000 Friends of Jane Harman 9 1 .ooo 

I 
I 

I .  
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18. Mr. Schwartz and AMs' made paymerits to reimburse Shev l  Green for the 
. .  I 

fbllowing $ I  ,000 in political contributions that M s .  Green made to federal committees, for which 

Mr.' Schwartz and ANIS received reimbursement from Matte!. . . .  

06!30/.I 999 Gore 2000 inc. , !E 1 -000 

19. Mr. Schwartz and AMS made paymcnts to reimburse Gloria Z.iwinali for the  

following . .  S2.000 in po!itical contributions that Ms. Zsinak made t o  Meral committees. for which I 

. .  Mr. Schwartz and AMs received reimbursement rrom Mattel: ' .. 

. 0~3?03/2000 Friends of Jane Harman. . s 1.000 
03/03./2000 . Fri.ends of Jane Harman . s 1.000 

. .  20. Mr. Schwartzand .9MS made paymcnts to reimburk Katherine Walker tbt 

the lbllowing S2.000 in political contributions that Ms. Lyalker made to federal committees, fbr 

whicti'Mr. Schwartz. and AMS received reimbursement from Mattel: . 

' 

.. . I 

I. . 
03/03/20100 
03/03/2000. 

. I  

Friends of Jane Harman . $1 .(JOO 
Friends of Jane tiarman $1.000 , 

. 21. Mr., Schwanz and ASIS made payments ib reimburse Frank Gorncz for the ' 

. following SSOO.in political contributions that Mr. Gomez made td federal committees. for which 
I .  

XZr. Schyartz and AMS reccibed. reiitiburscmeiit from. Mattel: 

I 'ow2? i 998 . 1-iiicoln Diu-Balad for Congress 15500 . . .  
I 

. 12. Mr. Schwartx and A*lS made paynienis'to rcimbiirsr Ella Schwarrz for !hc 
. .  

I 
I 

fi-$lowing.S3.1)00 in political contributions that Ms. Sihwartz made to federal committccs, for 

.which Mr. SFhwani.. and kMS received reimbursement from Mattel: . , 

I .  I .  

I 2 m /  1.997 Gcphardt in Congress s I ,ow 
I DjioOci/lQ?~ Committee to Re-Elect I-orctta Sanchez. s Y.600 . 
'' OSfOa/ 1 998 ' Committee IO Re-Elect Loretta Sanchez $1.000, 

. .  



'.. . . ' .  

23. Mr.  Schwartz arid AMS received reimbursenrent from Matte1 tor the following . .  

S3.500 in political contributions that Kathleen Wilcos (formerly Kathleen Schwartz) made to 

federal committees: 

07/12/199G Friends of Jane Harman s 1.000 ' 

04! 1. I11 997 . Gcphardt for Congress s I .ooo 
.. 03/1 1;1397 . Gtphardt for Con, wess k500 . . 

. ' 091  2il99'1 Friends of Jane Harman . s I .ooo 
05: I2il997 Friends of Jane Hannan s I . 000 

24. Mr. Schwanz also made payments to reimburse Anthony Wiiloughby and 

. .  

, Carol Aminoff for at least the following $3.500 in political contributions that Mr. \Villoughby and ' 

. .  .. , 

M s .  Aminoff made to fkderal committees: 

...--- Anthonv Willbudibv . .  
a .  

: ' os/i li2000 Hillary Rodham Clinton Tor tlS Senate 3 I .. 0O.Q 

~aro1.4minotl '  , . I  

I. . 
' - 1  

. .  

.. 04/ i 2i2000 hew York Senate 2000 . s 1 .ow ' 

. ! C)! 1 O.-%(Ji) Hillary Rodham Clinton f i r  l!S Scnatc ssoo , 

. 06i I2iZb00 Hillary Kodtiam Clinton.for 'US Senate s I ,000 

I 

I 25 Mr. Schwanz cooperated with the Commission in its invcstiption. 

Y. Respondents knowingly a'nd willtLlly violated 2 1j.S.C. 9 44 1 I-l>y allowing 
. .  

Mr. Schwartz's nanie to be use0 to makc contributions in thc namc of another. by making . 

co&iliutions in the ngme ofanothcr and by +ssisting,'Mattci. Inc. and Mr. Cuza in inaking . I  

cwmibutions. in the name of another. 
I 

I 

. . '  ' .  
. ' VI. Respondents will pay a civil pcniltv to the.Fcderal E!ecti<in Commission in the 

amomt  of one huidrcci. nhe ty+iw thousand dollars (S l95.000). pursuiint t o  3. U S Ca 

I .  

. 9 4>?&u)(S)(b). %he first insgllment ofS95.000 will. be paid within thirty days from thc date :his 

. rzgrccm&it becomes effcctivc. as proi-idtd in SLxtion I X hcrcof Thc scconcl installrkmt of 

. .. 
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I $100.000 will be paid no later than January 2, 2003. Respondents will cease and desist from 
' 

violating 2 U.S.C. 8 44 If Further. Respondent Man Schivartz will waive his right to'a rcfund of 

all political contributions f b m  the recipient committees and will instruct each recipient to 

. .  

. disgorge all illegal contributions. referenced in this ageement that have nor been previously 

refunded or disgorged IO the U.S. Treasuy. 

VII. The'Cornmission, on request of anyone filing a complaint under 2 U.S.C: 

$ 437g:(a)( 1) concerning the matters at issue herein or on its own motion, niay review compliance 

with this agreement. If the Commission believes that this agreement or' any requirement thcreof 

has been violated, it may institute a civil action for relief in the United States District Court tbr the 

District of Columbia. . 

VLIL. This abreement shall become eflkctive as ol'the date that dl parties hereto have 

. I  

. . .. executed same and the Commission has approved Ihc entiru.agrccment. .. L 

. 1X. Respondents shall have no inore than.20 days From the date this agreement becomes 

eiTixtive to comply with and implement the requirements contained in this agrcc.nicnt and to so 

nor i e  the Commission. 

* 

. X. This Conciliation Wyreement constitutcs thc entire apxxncnt  bctiwxn the partics on 

the matters r a i d  herein, and no  other statement. promise. or agreement. either written or oral. 

made by either party or by agents ofeither party. that is not contained in'this wnttcn agreement 

. 

sild1 be enforceable. 
I 

I 
I 



. .  

. .  .FOR THE COMILfISSION: I 
Lawrence H: Norton 
General Counsei 

. . .  

BY: Jt!!%d& 
Rhonda I. Vddingh 

FOR THE RESPONDENTS: 

. . I  

I. . 
. I  ... . -. .. 

.. 
. I  

. .  

I 

I 

. .  
I .  

I 

. .  

. 1 .  

. .  
I 

I 
I 

I 

I .  

* . I  

. .  


